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Making Smart Technology Decisions
to Enhance Your Service
Dear member-consumer:

capacity, we upgraded the infrastructure at four of our ten substations.

Kankakee Valley REMC’s leadership is constantly learning about and
testing new technologies to serve you better. We don’t believe in adding

These upgrades will allow your co-op to implement smart grid projects to

technology just because it’s available. Instead, we want to ensure our

help modernize our portion of the electrical grid. Engaging in emerging

choices deliver you greater value through control, efficiency, comfort,

technologies will help your cooperative move forward.

and reliability.

We’re also deploying a new generation of Advanced Metering

We evaluated business practices, programs, and services throughout this

Infrastructure (AMI) meters. Since our system will be in constant

past year to ensure we prioritize you. After listening to you and learning

communication with all meters, we can spot and pinpoint issues more

about your priorities and needs, we invested in SmartHub. This member-

quickly. Plus, having access to real-time data will give you a clearer picture

focused technology allows you to quickly and easily access information

of your energy use and allow us to explore new pricing options to reward

about your electric service. This technology has helped us exceed your

efficient use of energy.

expectations about your electric cooperative.

Technology is exciting, but more importantly, it’s all designed to enhance

We also continued deploying fiber optics between our headquarters

and give you greater control over your electric service. This past year has

and our ten electrical distribution substations. By having instantaneous

just been the beginning of exciting things we hope to offer to our member-

communications with our distribution network, the fiber network allows us

consumers. Finding ways to meet your needs is what cooperatives have

to spot issues quickly. We also continue to leverage our infrastructure as

done since the beginning and we will continue to do.

we work to expand broadband opportunities in our communities.
Focusing on our members’ needs today and in the future remains a high
priority. We recognize our members want and need the latest technology
in their homes and businesses. Upgrades to our substations are often
required to meet the growing electricity demands. This year, to increase

Scott Sears
Mike Yankauskas
Board President
Kankakee Valley REMC

Chief Executive Officer
Kankakee Valley REMC
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SECRETARYTREASURER
REPORT

SOURCES AND USES
OF CASH MARGINS
FOR THE YEAR ENDING DEC. 31, 2021
Sources of Cash
Sales to Members

As 2021 returned some normalcy to operations, the
financial strength of the cooperative also remained
strong for our member-consumers. Your cooperative
invested an increased amount from prior years in the
electric plant infrastructure needed to ensure reliable
service, extending or replacing over $8.5 million worth
of new plant. The total assets held by the REMC totaled

Borrowings from RUS/CFC (lenders)

6,000,000

New Membership Fees & Consumer Deposits
Total Sources of Cash

12,180
$43,455,359

Uses of Cash
Payments to Power Supplier & Vendor

$31,484,737

New Construction & Replacement
of Utility Plant

$82 million, with almost 90% of those assets held being

Repayment of Long-Term Debt

the utility plant needed for service. The cash position

Total Uses of Cash

was the only other increase of significance, rising by

$37,443,179

8,526,635
1,928,089
$41,939,461

New (Decrease) or Increase in cash

1,515,898

$1.5 million from the prior year due to borrowings that
will be expended on additional plant in the future.
The plant investment was made primarily with the
increased borrowings to spread the cost of the additions
over the member-consumers who will use the new
plant and avoid rate pressure. As of the end of the year,
member-owned equity in the cooperative totaled $53
million. In addition, $377,204 worth of that patronage

Kankakee Valley REMC has included in this report the
financial statements from the year ended Dec. 31, 2021.
These financial statements are reported to the REMC’s
lenders, as well as our members. Kankakee Valley REMC
also has an annual audit performed by London Witte
Group, LLC, Certified Public Accounts, for the fiscal year
ended March 31, 2021. The audit reports are on file at the
REMC office and available for inspection within 120 days
after the audit period ends.

equity was returned to the member-consumers.
The revenue collected by KV REMC was steady
compared to the prior year and increased with the
increased cost of power purchased. Operating
expenses, however, decreased by $600,000 in 2021,
helping offset the increase in the cost of power for
all member-consumers. Margins did not see much
fluctuation, totaling $3.5 million in the current year and
$3.3 million in the prior.
Your cooperative rates only collect the funds necessary
to serve you. We collected $37.4 million to operate the
utility during the year. The REMC expended $33 million
to purchase the power and cover costs to operate
the utility. The remainder was used for the necessary
investment in the plant to ensure we deliver the service
you have grown to expect.
The financial position shows strong member-consumer
investment value while also showing controlled costs
and continued investment in the items necessary to
deliver our member-consumers the service they deserve.
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STATEMENT OF OPERATIONS
2020

2021

$36,764,224

$37,443,179

$23,566,910

$24,944,579

Operations

1,985,454

1,968,481

Maintenance

OPERATING REVENUE
Operating Expenses
Purchased Power

COMPARATIVE
BALANCE SHEET

2,443,363

1,927,652

Customer Accounts & Collections

794,164

785,025

Customer Service & Informational
Expense

Assets & Other Debits

376,203

416,414

3,008,729

2,893,791

$32,174,823

$32,935,942

Administrative & General
Total Cost of Operating Expenses
Other Deductions
Depreciation

$2,296,330

$2,417,625

Tax

530,005

537,014

Interest and Other

839,591

928,532

$3,665,926

$3,883,171

$35,840,749

$36,819,113

$923,475

$624,066

$402,492

$273,069

$1,963,382

$2,598,006

$3,289,349

$3,495,141

Total Cost of Other Deductions
Total Cost of Electric Service
Operating Margins
Non-Operating Margins
Other Capital Credits & Patronage Dividends

Patronage Capital or Margins

2021 OPERATING EXPENSES
ADMINISTRATIVE & GENERAL
CUSTOMER SERVICE
& INFORMATIONAL
EXPENSES

$2,893,791

$416,414

CUSTOMER
ACCOUNTS &
COLLECTIONS

2020

2021

Total Utility Plant

$83,564,758

$92,091,393

Less Reserve for
Depreciation

32,038,177

33,067,112

Net Utility Plant

51,526,581

59,024,281

Other Property
& Investments

14,234,897

12,951,114

Cash & Temporary
Investments

3,301,985

4,817,883

Accounts
Receivable
Materials
& Supplies

2,792,987

3,132,833

614,089

1,500,477

Pre-Payments

65,789

63,958

Other Current
& Accrued Assets

24,784

24,573

Deferred Debits

1,925,304

435,592

Total Assets
& Other Debits

74,486,416

81,950,711

Membership Fees

651,750

656,180

Patronage Capital

46,760,266

48,731,431

Other Margins
& Equities

3,446,842

3,652,634

Long-Term
Debt — RUS

11,950,503

11,726,065

6,857,983

12,347,138

1,846,199

2,028,577

939,256

947,006

1,648,272

1,545,249

385,345

316,431

$74,486,416

$81,950,711

General Funds

Liabilities & Other
Credits

Long-Term
Debt — Other
Notes & Accounts
Payable

$785,025

MAINTENANCE

Consumer Deposits

$1,927,652

Other Current &
Accrued Liabilities
Deferred Credits

OPERATIONS

$1,968,481

Total Liabilities
& Other Credits

PURCHASED
POWER

$24,944,579
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MINUTES OF THE ANNUAL MEETING OF MEMBERS
OF THE KANKAKEE VALLEY RURAL ELECTRIC
MEMBERSHIP CORPORATION, INC.

Edward Marks and Enrique Villalobos.
The Election Inspectors, aided by KVREMC
employees, counted the votes cast for the
election for the District 3 position where
William Bohling, Kathy Grott and Jessica
Linscott were on the ballot by virtue of their
nomination. Ballots were counted and added

August 26, 2021

to the premeeting voting and the total results
showed: William Bohling with 1,489 votes, Kathy

The 2021 Annual Meeting of the membership of

was reached during the online and vote by mail

the Kankakee Valley Rural Electric Membership

balloting. Moreover, 528 member-consumers

Corporation was held at the Porter County Expo

also appeared in person at the annual meeting.

Center in Valparaiso, Porter County, Indiana, on

Bylaw Art. IV Sec. 4(d).

the 26th day of August 2021. A catered meal was

293 votes. Thus, Mr. Bohling was duly elected
director on the Board of Directors for District
3 for the ensuing three years or until their
successors have been elected and qualified.

The membership had been advised during the

The election inspectors, aided by KVREMC

early voting period and at the Annual Meeting

employees, counted the votes cast for the

that there were three directors’ seats up for

election for the At-Large (7) position where

election for terms of three years each or until

Michael Collins, David Janney and Jim Polarek

their successor shall be duly elected and

were on the ballot by virtue of their nomination.

qualified. The candidates were selected by

Ballots were counted and added to the

obtaining nominations by petition pursuant to the

premeeting voting and the total results showed:

bylaws of the Cooperative.

Michael Collins with 370 votes, David Janney

retiring board members, Otto Werner and Sue

All member-consumers had been given

with 1,358 votes and Jim Polarek with 644 votes.

Bachert, and prizes as awarded.

instructions to carry out the membership voting.

served to the members beginning at 4:30 p.m.
CST by REMC employees and Board members.
The Van Dells played on the outdoor stage
beginning at 5:00 p.m. The business meeting
began at 7:30 p.m. CST, pursuant to notice
provided to each member of the Cooperative.
The business meeting also included the
announcement of election results, honorifics for

A copy of the proof of mailing of the Secretary’s

Voting could be accomplished online, by mail

Thus, Mr. Janney was duly elected director on
the Board of Directors for the At-Large District

and in person at the Annual Meeting.

(7) for the ensuing three years or until their

is appended as EXHIBIT A, at the end of these

In accordance with Bylaw Art. IV the following
candidates were nominated for election by

results of the election to the board for Districts 3

minutes and was included in the member program
distributed to each member who appeared and

petition in Districts 3 & 5 and At-Large (7).

Affidavit of Mailing of Notice of Annual Meeting

registered at the meeting. It was also available
in the August Indiana Connection magazine and
posted to the Cooperative website.
The business meeting opened, and the first
matter of business was the consideration of the
notice of the meeting. The reading of the Notice
of the Meeting to Members as provided in Bylaw

successors have been elected and qualified. The
& 5 and the At-Large District were duly certified
by the Election Inspectors and the prevailing

District 3

candidates are as reported above.

William Bohling

The Certificate of Election Inspectors is available

Kathy Grott
Jessica Linscott
District 5
Katrina Harper (unopposed)

to member-consumers upon request at the
Kankakee Valley REMC office.
CEO Sears announced prize winners which
included anyone whose registration card was
selected regardless of whether or not the

Art. III Sec. 3, was waived, and dispensed with

At-Large (7)

after a motion duly made and seconded carried

Michael Collins

member was present at the time of the drawing.

on a unanimous vote. The next item on the

David Janney
Jim Polarek

The chairman called for any other business or

agenda was the reading of the minutes of the
2020 Annual Meeting. On motion duly made and
seconded, the membership resolved to waive
reading of the minutes. Then, on motion duly
made and seconded the minutes of the 2020
Annual Meeting were approved as printed in the
program, on vote.
This was the third year that the Board approved
early voting which was available by mail or
online. The amendment to the enabling law
provides a person who intended their vote be
counted at the annual meeting, are also counted
for purposes of a quorum. The preliminary
report, once made available, showed a quorum
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Grott with 600 votes and Jessica Linscott with

Due to an amendment to Bylaw Art. IV Sec. 4(d),

new business to be brought to the attention of
the membership; there being none, the meeting

Katrina Harper, by virtue of her being unopposed,

was duly adjourned.

was elected by the membership on voice vote.

Mike Yankauskas

On motion duly made and seconded, Katrina
Harper was duly elected to the position of Director

BOARD PRESIDENT

of District 5 for the ensuing three years.
Prior to the start of the business meeting
Attorney Krsak called the member-consumers

William Bohling

DIRECTOR, SECRETARY/TREASURER

appointed to serve as election inspectors to
gather and begin the count of the votes and

The foregoing proceedings were held August

certify the election. The member-consumers

26th, 2021, at the Porter County Expo Center,

appointed to serve as election inspectors were

Valparaiso, IN Porter County, IN.
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RETURNING OVER

$92,000
TO THE COMMUNITY.

Have you ever heard the time-honored wisdom that if you watch your pennies,
the dollars will take care of themselves? In 2021, your pennies took care of the
community by turning into over $92,000 of support through Operation Round
Up. The rounding up of the electric bills of participating Kankakee Valley REMC
member-consumers has provided funds to support community organizations
and students with $8,000 in college scholarships.

EXHIBIT A
Secretary’s Affidavit of
Mailing of the Notice of
the 2021 Annual Meeting
State of Indiana, County of LaPorte
I, Susan Bachert, being first duly sworn,
upon her oath deposes and says: That I
am the duly elected and qualified Secretary
of the Kankakee Valley Rural Electric
Membership Corporation, hereinafter called

ORGANIZATIONS SUPPORTED BY

ROUND UP GRANTS
Valparaiso YMCA
LaCrosse Volunteer Fire Dept.
Family House, Inc.
Wanatah Public Library
Pulaski County Scrappy Sewers
Starke County Initiative for Lifelong Learning
St. Thomas Aquinas Conference of St. Vincent DePaul Society
Lakes of the Four Seasons Volunteer Fire Force
Kouts Fire Department
The Caring Place

the Cooperative.
That on the 23rd day of July 2021, I had
mailed to each member-consumer of the
Cooperative, to the addresses as they
appear on the records of the Cooperative,
a notice of the annual meeting of the
member-consumers to be held on August
26, 2021, by depositing such notice with
postage prepaid thereon and addressed
as aforesaid in the United States mail.
The total number of member-consumers
receiving notice of annual meeting on said
date was 18,699.

LaPorte County Symphony Orchestra
South Central School Corporation
iCaleb & Company
Culver Youth Club
MAAC Foundation

Subscribed and sworn to Susan Bachert,

Rebuilding Together Hebron

Secretary before me this 12th day of
August 2021

FOOD PANTRY DONATIONS
Pulaski County Human Services
The Christian Community Pantry
Hebron Country Pantry

Lori S. Young

Holy Spirit Church St. Vincent DePaul

Notary Public County of Resident, LaPorte

The Church of Jesus Christ of Valparaiso
St. Vincent DePaul Society of Sacred Heart

My commission Expires: October 2023

St. Vincent DePaul Society of SS Cyril & Methodius Conference
Community Services of Starke County
SC Weekend Food Program
North Judson United Methodist Church Food Pantry
Supplemental United Pantry
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